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RIFTS IN THE CLOUDS 





URING the last ten days the interna- 

tional speedometer has registered a 
fairly high rate of progress. The situa- 
tion in Palestine is still disturbed, but 
the British authorities are bending every 
effort to restore order. Sir John Chan- 
cellor, High Commissioner, announces that 
henceforth several thousand British troops 
will be quartered in the country, to supple- 
ment the local Palestine police force and 
about 140 British gendarmes. 


Manchuria 


In the Far East the tension between 
Russia and China has somewhat eased. 
On August 30 it was announced that Rus- 
sia had abandoned its demand for the 
reinstatement of the Russian manager of 
the Chinese Eastern Railway, whom 
China had dismissed for alleged propa- 
gandist activities. Russia demanded, 
however, that a new manager be appointed 
by the Soviets and that China dismiss the 
chairman of the Board of Directors of the 
railroad. On September 2, Foreign Min- 
ister C. T. Wang declared that China 
could not consent to the dismissal of the 
chairman. While the difficulties thus re- 
main unsettled, both parties have assumed 
a less belligerent attitude. Walter Dur- 
anty reports that Nanking has become 
more moderate for two reasons. In the 
first place it fears a coalition against the 
civil authorities by General Feng, Mar- 
shal Chang and General Yen. In the 
second place, Japan, having failed in its 
efforts at mediation, has told China that 
she would not oppose the advance of a 
Red Army upon Harbin, although origi- 
nally the Nanking authorities were con- 
vinced that Japan would never permit a 
Red army to occupy Northern Manchuria. 





The Hague Conference 


The situation in Europe is more hope- 
ful than that of the Orient. The Hague 
reparation conference which threatened 
to blow up in acrimonious dissension 
came to a successful end on August 30. 
It adopted the Young plan in principle, 
but left the details to be worked out by 
four sub-committees. It is now planned 
to ratify the plan at a plenary conference 


to be held probably in October at Lau- 
sanne. 


In adopting the Young plan the Hague 
conference, to meet British objections, 
made a number of modifications in the 
original arrangement.* American press 
reports are unsatisfactory concerning de- 
tails of these changes, but by piecing to- 
gether various accounts one gathers that 
the following concessions were made: 


1. Deliveries in kind: Guarantees have 
been given against the re-export of de- 
liveries in kind which threatened British 
export trade. In no case are deliveries in 
kind to continue for more than ten years 
longer. Moreover the Italian State Rail- 
ways agree to buy a million tons of British 
coal annually for the next three years. 

2. The Spa percentages. Demanding 
a return to the Spa percentages, Mr. 
Snowden originally asked an increase in 
the British annuities of $11,433,000. The 
Hague conference consented to an increase 
of $9,520,000—almost 80 per cent of what 
Mr. Snowden asked. This sum is derived 
for the most part from unallocated Dawes 
payments between April and September 
1929. The Young report (paragraphs 
83-84) declared that the annuities for 


*Cf. News Bulletin, Vol. VIII, No. 41. 
































































































































































































































































































































































these five months should be first applied 
to the service of the inter-allied debt and 
the Dawes loan during that period, what- 
ever remained being “settled and adjusted 
between the governments.” It is esti- 
mated that annuities during this period 
will yield about 1,273,000,000 marks, of 
which 863 million are required to meet the 
inter-allied debt. There remain 410 mil- 
lions from which service on the Dawes 
loan and certain expenses must be de- 
ducted, leaving a net surplus of about 300 
million marks. It seems that the other 
Allied governments and Germany have 
waived their claims to this surplus in 
favor of the British Empire. Great 
Britain, however, is merely to receive in- 
terest on this sum, which apparently is 
to be deposited in the International Bank. 
Great Britain will receive a further sum, 
by reason of the change of date of Ger- 
man payments from the fifteenth to the 
first of each month. It is believed that 
this increase of $9,532,000 in British 
annuities will take care of the reparation 
claims of the British dominions, which 
under the Young plan, would not have 
been satisfied during the first twelve 
years. 


3. Unconditional annuities. The ori- 
ginal Young plan gave to France 500,- 
000,000 out of the 660,000,000 marks for 
which Germany is unconditionally liable. 
Out of the remainder the service on the 
Dawes loan was to have been paid. Only 
a small part of the unconditional annui- 
ties therefore was left over for the British 
Empire. The Hague conference has de- 
cided that the British Empire shall receive 
unconditionally 96,000,000 marks ($22,- 
848,000) a year. This constitutes about 
a fourth of the average annuity of $97,- 
400,000 (including conditional and uncon- 
ditional payments) which Great Britain is 
supposed to receive from Germany dur- 
ing the next thirty-seven years. Of the 
96,000,000 marks now assigned to the 
British Empire as unconditional annui- 
ties, 18,000,000 are to come from the sur- 
plus already available and 36,000,000 
marks are to be guaranteed by France, 
Italy, Japan and Belgium. The remainder 
is to come from sums available after the 
Dawes loan is amortized. 


As a result of the Hague conference, 
therefore, modifications acceptable to the 
British Empire have been made in the 
Young plan, but these apparently do not 
modify the regular annuities to be paid 
by Germany to the other Allied govern- 
ments. It should be pointed out that the 
British government did not press its claim 
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at the Hague for the famous billion. 
dollar deficit, representing the difference 
between what it has received from Ger- 
many in reparation and what it has so 
far paid to the United States on account 
of inter-allied debts. 


The Rhineland 


In adopting the Young plan, as modi- 
fied, the Allied governments also agreed 
to evacuate their troops—numbering 
about 66,000—from the Rhineland. Al] 
such troops are to be withdrawn by June 
30, 1930—four and a half years before 
the date contemplated in the Treaty of 
Versailles. The Young annuities do not 
cover the expenses of occupation after 
September 1, 1929. It was therefore 
agreed at the Hague that the expense of 
occupation from September 1929 to June 
1930 should be divided, Germany paying 
half, France 35 per cent, England 12 per 
cent and Belgium 3 per cent. Originally 
France as a condition of evacuation had 
demanded the establishment in the Rhine- 
land of a permanent commission of mili- 
tary control. But this demand was aban- 
doned at the Hague. Instead it was pro- 
vided that if any government should be- 
lieve Germany to be violating the demili- 
tarization provisions in regard to the 
Rhineland, it might appeal to Locarno or 
League procedure. The adoption of the 
Young plan and the agreement to evacu- 
ate the Rhineland restore to Germany her 
financial and economic independence. 


A New British Policy 


The Hague Conference is also of great 
importance because it shows the intention 
of the Labour government to follow an 
independent foreign policy in contrast to 
the frankly pro-French foreign policy 
followed by Great Britain during the last 
four years. It is improbable that the 
Hague conference would have agreed to 
the modification of the Young plan or to 
the immediate and unconditional evacua- 
tion of the Rhineland had the British 
government adhered to the sweetness-and- 
light policy of the previous administra- 
tion. During the next few years the 
world may expect the Labour government 
in England to work for the strengthening 
of the League of Nations and for the re- 
moval of the obvious territorial injustices 
established by the 1919-1920 peace 
treaties. R. L. B. 





Youth Looks at World Peace, by Joseph B 
Matthews. New York, World Youth Peac 
Congress, 1929. 

An account of a student congress held in Hol- 

land in 1928. 
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